Corn Market Forecasting
TIA 2018 PALM DESERT CALIFORNIA

79




R 21-May-2018
© @C2018N 0 :405' 4 H:407' 4 L :401' 2 La:402' 6 NCO' 2

462" 4

[-456' 2

[-450'0

[443'6

[Fasra

[431'2

[-425'0

[-418'6

412’4

[-406' 2

[393'6

[387'4

[381'2

[375'0

[368'6

3624

[356' 2

[-350'0

[343'6

[337'4

3312

[325'0

[318'6

3124

[-306' 2

[293'6

[287'4

[281'2

[275'0

2015 Mar May Jul

Mar May

Jul 53 Nov 2017 Mar

bunge.com/bicentennial




450'0
14000
350'0

BUNGE

2015 2016

AT I

2013 2014

2011 2012

2009 2010

AT

14y

2007 2008

&
nE oSS

] S

Tk, AV

2005 2006

Pl

200

bunge.com/bicentennial



Corn has entered a new price environment

© Fundamentally © Macro Impacts
« Weather events in Argentina « Talk of inflation
« Acreage mix in the United — Higher bond yields
States — Higher crude oil
» Lower forecasted carryout « Weaker USD
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US Corn Acreage

Acres Planted
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US Corn Ending stocks

United States Ending Stocks
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3 month temp and rain outlook
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orn price environment
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Corn market has never had more participants

Corn open interest from 2011-Today

Source: DTN
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Non Commercial Positioning

© This includes
speculators, index
funds, swap dealers,
anyone who isn’t
considered a “hedger”

Source: DTN
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Planting

Source: DTN
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Historical View of 10 year bonds and Corn
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Exports from Major Origins (Brazil, Argy + US)

Exports from Major Origins
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Weaker USD makes US Corn more competitive
Internationally
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Brazilian Currency also very weak will drive farmer
selling and export competitiveness

Source DTN

16 bunge.com/bicentennial Bl%NGE 200



Domestic Consumption Major Origins

Domestic Consumpiton Argentina, Brazil, United States
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June Acreage/Stocks Report

® This report will dictate how market trades the corn market for
remainder of year

© Will show number of acres planted and estimates for corn ending
stocks

®© Trade now has risk premium built into the market on heavy old
crop stocks and potentially smaller new crop stocks
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% Price change of Front Month Corn on June Stocks / Acres Report
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Conclusion

®© Corn market has entered a new price environment and has
potential to have a much more competitive market

®© Consumers have an enhanced risk to higher prices than last 3
years

© Work with your supplier to look at risk management solutions that
can help manage exposure
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